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One of the main objectives of the MERCOSUR trade policy was the signing of the FTAA (Free Trade
Agreement of the Americas), which was finally agreed in 2004. In July 2009, the agreement was

implemented. As has been the case in all FTAs in previous decades, the agreements signed between
MERCOSUR members and the United States have been signed under the respective bilateral treaties.

For example, the relationship between MERCOSUR and the United States is established under the
Uruguay Round Agreements Act, the most relevant being the Articles of Agreement of the Uruguay

Round. In recent years, MERCOSUR's main concern has been the trade of manufactured goods,
especially in the automotive sector. In general, exports of automobiles are about 10% of the total,
but with a very low trade surplus. Paraguay and Venezuela, the countries with the lowest share of
automotives in the exports, have been the most affected by the agreement. The analysis of the
mutual dependence of the variables is shown in the following figure. Only Uruguay and Brazil

followed a closed path, with a trade relationship based on export competitiveness. Paraguay and
Venezuela were much more dependent on the rest of the world, but they were relatively stable due
to MERCOSUR, which induced more exports to Brazil. Argentina, on the other hand, was the most

specialistic country in the region, but its growth was progressively lost and represented around 40%
of the region's exports in 2012. We should remark that here, the "specialistic component" is

measured as the ratio between the total exports for each of the other countries and the total exports
for the whole sample.
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In this context, for the first
time in MERCOSUR history,
the region demonstrated a
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step ahead in the average
value of its exports per

capita, despite having the
lowest-performing country (

IMF, 2014 ). Uruguay,
Argentina, and Venezuela

are currently in the process
of a de-primarization,

whereas Paraguay and
Brazil follow a sustainable

growth strategy. The
manufacturing structure of
each country of MERCOSUR

also impacts each other.
During the XX century,
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several countries have
already signed a
preferential trade

agreement with South
America, following a rather
similar pattern of import-

substitution
industrialization. Most of

them have implemented a
boom in the manufacturing

sector, with Peru,
Argentina, and Brazil

leading the way. However,
the recovery of

manufacturing has been
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considerably different in
each country. Argentina
and Brazil developed a
similar export potential,

particularly in the
automotive sector, due to
having a large consumer
base and a well-trained
workforce. Paraguay,

Venezuela, and Uruguay
have higher levels of

openness, since the first
one had special relations

with Venezuela, the second
with South America, and
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the third has never closed
the door to the rest of the

world. In this sense,
Brazilian businessmen must
accept that the Argentinian
and Paraguayan economies
are more flexible than that

of Brazil, and
manufacturers in Venezuela

have no reason to resist.
During the XX century,
several countries have

already signed a
preferential trade

agreement with South
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America, following a rather
similar pattern of import-

substitution
industrialization. Among the

most important trading
partners in the region,

there are Argentina, Brazil,
Paraguay, and Uruguay.

Each country has a
manufacturing structure
which impacts on each

other. Argentina and Brazil
have followed a similar
path, particularly in the

automotive sector, having a
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large consumer base and a
well-trained workforce.
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